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punctual discharge of the existing subsidy will be greatly in-
creased by an augmentation of the subsidiary force, and the
risk of failure in the funds necessary to the punctual payment,
and consequently to the discipline of the troops, would also be
proportionately aggravated.

I have always desired that the subsidy should be secured by
a territorial assignment, although the punctuality with which
the Court of Hyderabad has hitherto discharged the sub-
sidiary payments has precluded any ground of serious com-
plaint, and any demand from the Company's G-overnmenfc of
the security stipulated by the Treaty of Hyderabad. I am of
opinion that until the pecuniary payments shall be actually
commuted for territory the punctual realisation of the subsidy
must ever be extremely precarious.

This consideration involves the security of an important
branch of our resources, as well as the continuance of that
harmony now subsisting between the British Government and
the Nizara. No event could produce discussions of a more
invidious nature at the Court of Hyderabad than a failure in
the regular payment of our subsidiary troops. These apprehen-
sions are so deeply impressed on my mind, that if all prospect
of the proposed general defensive alliance were closed I should
be disposed to accept even an inadequate territory in exchange
for the subsidy, rather than leave that resource to depend on
the defective government of the Nizam, and on the fluctuating
state of his Highness's finances. Adverting, however, to the
great and positive benefits presented to the Nizam by the pro-
posed treaty, arid to the increase of expense which it must
necessarily bring upon the Company, the British Government
is entitled to require such an equivalent as shall not only pre-
clude any pecuniary loss on account of subsidy, but in some
degree defray the extraordinary charges of defending his High-
ness's country against all enemies.

It may be reasonably apprehended, on a just consideration of
the nominal value of the districts' required by this article^ of
the evil government under which they have so long suffered,,
and of the refractory spirit prevailing in a great proportion of
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